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Reserves drop after six weeks on the rise
The central bank’s foreign exchange reserves dropped for the first time in six
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reserves fell because of external debt repayment and stood at $4.24 billion —
almost near where they were at the beginning of the month. Click to see more
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Market- Key Statistics Dar says IMF seeking $3bn ‘guarantees’
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TELE 8.11 1.00% 23.46 Garments industry for stopping audit notices

TPLP 15.18 -0.52% 14.63  Pakistan Readymade Garments Manufacturers and Exporters Association

GGL 11.44 0.62% 10.65  (PRGMEA) has asked the Federal Board of Revenue (FBR) to help strengthen
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sending them audit notices. In a statement, the association pointed out that
more than 51% of tax revenue was being collected from the manufacturing sec-
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$9.45bn

Reserves (20-Jan-23)

Inflation CPI Dec’22

24.5%

Exports - (Jul'21-Jun’22)

$31.79bn

Imports - (Jul’21-Jun’22)

$80.18bn

Trade Balance- (Jul’21-Jun’22) S(44.77)bn
Current A/C- (Jul’21-Jun’22) S(17.4)bn
Remittances - (Jul’21-Jun’22) $29.45bn

Source: SBP

FIPI/LIPI (USD Million)

FIPI (10-Mar-23)

0.565

Individuals (10-Mar-23)

0.444

Companies (10-Mar-23)

2.934

Banks/DFI (10-Mar-23)

(0.036)

NBFC (10-Mar-23) 0.00695
Mutual Fund (10-Mar-23) (0.836)
Other Organization (10-Mar-23) 0.399
Brokers (10-Mar-23) (2.856)
Insurance Comp: (10-Mar-23) (0.621)

Source: NCCPL

Commodities Current  Previous Change
Cement (Rs./bag) 1,043 1,043 0.00%
DAP (PKR/bag) 9,429 9,527 -1.03%
Urea Fertilizer (PKR/bag) 2,626 2,531 3.75%
Gold Spot (USD/oz) 1,928.15 1,926.92 0.06%
Gold Future (USD/oz) 1,929.40 1,924.25 0.27%
WTI Spot (USD/bbl) 79.27 81.20 -2.38%
WTI Future (USD/bbl) 79.68 81.33 -2.03%
FOREX Reserves (USD bn) 9.45 10.44 -9.48%
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‘GSP Plus not being adequately utilised’

Former Governor Punjab Chaudhry Muhammad Sarwar said that he had played
an active role in getting the GSP-plus scheme from the European Union for Paki-
stan and is still working hard to get an extension of this scheme. Addressing the
business community during his visit to the Islamabad Chamber of Commerce
and Industry (ICCl), he said, “Pakistan will hopefully get the EU GSP-Plus facility
for the next ten years. However, Bangladesh has increased its exports by five
times with the GSP plus scheme, while Pakistan has not yet taken full advantage
of this facility.” Click to see more

Senate panel urged to direct SBP to assist CCP

The Competition Commission of Pakistan (CCP) Chairperson Rahat Kaunain Has-
san has approached the Senate Standing Committee on Finance to direct the
State Bank of Pakistan (SBP) to assist the CCP by providing data during an ongo-
ing inquiry into treasury bills. The CCP is suspecting cartelisation by primary
dealers (PDs) including banks in the auctions of Market Treasury Bills (T-bills)
carried out by the government of Pakistan. Click to see more

Punjab govt willing to take over Discos

The government of Punjab has expressed willingness to take over Punjab-based
power Distribution Companies (Discos) subject to transfer of assets and not lia-
bilities, along with management control. This was conveyed by Punjab Finance
Departments and endorsed by Chief Secretary of the province on a summary of
Punjab Energy Department. Finance department, in its comments on the sum-
mary of Energy Department has reiterated its earlier viewpoint that a holistic
approach may be adopted in review and prior due diligence. Click to see more

Pakistan awaits China’s decision on rollover of $2bn loan that matured last
week

China is working on a request by Pakistan to roll over a $2-billion loan that ma-
tured last week The rollover is critical for the country as its foreign exchange
reserves have dipped to just four weeks’ worth of imports at a time when it

is locked in talks with the International Monetary Fund (IMF) to secure bailout
funds. “It is a work in progress,” the official said in a text message on Wednes-
day, on condition of anonymity. “Formal documentation is underway.” Click to
see more

Local (PkR) Current Previous Change
PKR / USS 281.5 283.2 -0.60%
PKR / EUR 294 295 -0.34%
PKR / GBP 331.5 331 0.15%
PKR / JPY 2.06 2.06 0.00%
PKR / SAR 74.3 74.2 0.13%
PKR / AED 76.4 76.8 -0.52%
PKR / AUD 184.5 182.5 1.10%
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Analyst Certificate:

The Research Report is prepared by the research analyst at WE Financial Services Ltd. It includes analysis and views of our research team that precisely reflects the
personal views and opinions of the analysts about the subject security(ies) or sector (or economy), and no part of the compensation of the research analyst(s) was,
is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report. In addition, we currently do
not have any interest (financial or otherwise) in the subject security(ies). The views expressed in this report are unbiased and independent opinions of the Re-
search Analyst which accurately reflect his/her personal views about all of the subject companies/securities and no part of his/her compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this report.

Disclaimer:

The Report is purely for information purposes and the opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to
change from time to time without notice. Past performance should not be taken as an indication or guarantee of future performance, and no representation or
warranty, express or implied, is made regarding future performance. Information, opinions and estimates contained in this report reflect a judgment of its original
date of publication by WE Financial Services Ltd. and are subject to change without notice. The price, value of and income from any of the securities or financial
instruments mentioned in this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have
a positive or adverse effect on the price or income of such securities or financial instruments. The information provided in the Report is from publicly available
data, which we believe, are reliable.

This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only for distribution to the clients of
the Company who are assumed to be reasonably sophisticated investors that understand the risks involved in investing in equity securities. The information con-
tained herein is based upon publicly available data and sources believed to be reliable. While every care was taken to ensure accuracy and objectivity, WE Financial
Services Ltd. does not represent that it is accurate or complete and it should not be relied on as such. In particular, the report takes no account of the investment
objectives, financial situation and particular needs of investors. The information given in this document is as of the date of this report and there can be no assur-
ance that future results or events will be consistent with this information. This information is subject to change without any prior notice. WE Financial Services Ltd.
reserves the right to make modifications and alterations to this statement as may be required from time to time. However, WE Financial Services Ltd. is under no
obligation to update or keep the information current. WE Financial Services Ltd. is committed to providing independent and transparent recommendation to its
client and would be happy to provide any information in response to specific client queries. Past performance is not necessarily a guide to future performance. This
document is provided for assistance only and is not intended to be and must not alone be taken as the basis for any investment decision. The user assumes the
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent
evaluation of an investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult his or her own
advisors to determine the merits and risks of such investment. WE Financial Services Ltd. or any of its affiliates shall not be in any way responsible for any loss or
damage that may arise to any person from any inadvertent error in the information contained in this report.

Stock Ratings

WE Financial Services Ltd. uses three rating categories, depending upon return form current market price, with Target period as December 2021 for Target Price. In
addition, return excludes all type of taxes. For more details kindly refer the following table;

Potential to target price

Buy Upside More than +10% from last closing price
HOLD In between -10% and +10% from last closing price
SELL Less than -10% from last closing price

Equity Valuation Methodology

WE Research uses the following valuation technique(s) to arrive at the period end target prices;
(] Discounted Cash Flow (DCF)
(] Dividend Discount Model (DDM)
(] Relative valuation (P/E, P/B, P/S)
(] Equity & Asset return based (EVA, Residual income)

Risks

The following risks may potentially impact our valuations of subject security(ies);
e Market Risk
® Interest Rate Risk
e  Exchange rate risk

Disclaimer: This document has been prepared by Research Analysts at WE Financial Services Ltd.
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